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Note 14 CONTINGENT LIABILITY 

The Cooperative is the defendant in litigation involving a former general manager. The 
Cooperative strongly denies the claims in the case and has no plans to seek an out-of-court 
settlement. If the Cooperative were to lose the case the damages owed to the former general 
manager could range from a nominal amount to over $500,000. It is possible that the 
Cooperative will incur a liability from this lawsuit. An estimate of this liability cannot 
currently be made. 

Note 15 METER IMPAIRMENT 

In 2018 the Cooperative recorded a $1,030,959 impairment loss on installed solid state 
meters and advanced metering infrastructure (AMI) that will be replaced with a current 
technology. Due to unexpected changes in meter technology, the Cooperative’s meter 
reading system became obsolete much sooner than expected. The impairment loss was 
calculated by determining the meter cost that could reasonably be recovered through 
depreciation rates during the life of the meter replacement project. The remaining carrying 
value of the meters was recognized as an impairment loss. The impairment loss is reflected 
in other operating expenses on the Consolidated Statement of Operations. 


